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INTRODUCTION

* In 1963 RBI set up Agricultural Refinance Development
Corporation(ARDC)

* NABARD was established on 121"
of M. R. Shivaraman
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* NABARD was
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ORGANIZATION .4

Board of Directors 8

chairman

|/

Managing directors

Experts in Rural Economics,
Cooperatives, Commercial Banks

3 Directors from 3 Dictors from
RBI

2 Directors of State
Governments

Government



ROLE

* Providing refinance to lending institutions in rural

areas .
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 Evaluating, mor

banks
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« Extends assistance to government, RBI, and other

organizations relating to rural development.

» Offers training anc
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cooperatives
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FINANCIAL SOURCES OF NABARD

\ /IF

(1) Share Capital

* Initially authorised capital was 500 cr and paic
cr. Paid up capital was cc
and RBI.
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e |n 1996-97s
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(11) Borrowing from the Central Government
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(111) Borrowing from the world bank

(Iv) Raising funds

(v) Transfe
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FUNCTIONS OF NABARD
1. Credit functions

v Short term credit to state cooperatives, RRBs other financial

Institutions approved by RBI.

Medium term loans to
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2. Regulatory functions

v Inspection of cooperative societies and RRBs

v Any regional rural bank or cooperative soc

to open a bank is requi
NABARD. :
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3. Developmental functions
R

v" The Research and Development Department of NABARD

assists 1n formulati
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EXPORT-IMPORT B/
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« Set up by an act of parliament (Export-Import Bank of Inﬁia

Act) 1981.

» Commenced opera
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* It facilitates, finances and promoting India’s foreig
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trade.

* It co-ordinates the activities of var

engaged In financ
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Organization

A maximum of 16 directors on its Board.

Chairman and Managing Director
Board constitutes of 13 c

three from sch ed
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Capital 2
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* The authorized capital of the EXIM Bank i1s Rs. 200 crore

and paid up capital 1s Rs. 100 crore,

» wholly subscribed
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The bank can raise additional resources through

(1) Loans/grants from Central Government and Reserve Bank of India

i

(11) Borrowing from foreign cour ]

(iii) Funds raised from
(iv) Bonc _"_-' :
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Objectives

 Provide financial assistance to exporters and importe

* Assist and support ¢

finance .

- Prov
4 = —

-



.

 Carry out research, surveys and studies for promoting

and development of foreign trade
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* Provides tecr
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Functions of EXIM Bank &
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» Financing of exports and imports of goods and services , of

i

India and of third world countrie
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» Financing of €
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» Financing joint ventures in foreign countries

» Undertake limited functions of merchant bankinc suh

underwriting of stock:
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engaged In trade
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GLOBALISATIO
V/S

FINAN




REASON FOR GLOBALISATION C
FINANCIAL MARKETS

v'Technological factors

v'Growth of MNC:
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4 Growth of ¢
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v'Global nature of financial system

v’ Improved flow c

v'Increasec
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v Profit urge

v'Economic growth and prudent ma
economlc manager

v Prlvatl



BENEFITS OF GLOBAL ISATION

 Significant reduction In cost of capital

» Speed and ease of access

* Free movement oOf
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° Interpat' olr



RISKS INVOLVED
-

* Transmission of shocks

<+Problem of liquidity to domestic

“»Beneficial to large
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